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(anf%v^>pf ft«fPT) 
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BntaPT Kin W9F 

r n_\_n ljt x 

(wf 1WI W'fPI) 


*p*£ 3 3T^, 2003 
H. ^TRT l00/2003-«K4 

<w< Pw i dl frn ft i ft tmuRpipuff rfwi wwi Mu ) (#«i 
faPnwwrcfr, 2003 

BLVLft. >35(3f),— M«i BT3ifaPPW, 1999 (1999^42) ^ m?T6^t'3WTT3% (^) 3fa<HTCI 47 gH T 

w vifwff fn n<fr i m i fc4 W> 3 2000 ^ 3Tf^nru %*tt. 20/2000-3ir^H, •*«« 

vtirgl Wnt^nm (wft « i g* Pmm 3rr*t awqifVfai) faFwiiwV 

2000 3 PlHfc l fafl #iWTOrt,3CT: :— « 

1. BflW 4 I M HR”! 

(i) -qg fqPi^iq^t WST ( Hftff WTgTfaqreft faftft 1g *faT S KI ^ 3 ^ RTJT 

T5Wt«PT) faP-OH i q #, 2003 I 

(ii) m TT3Wfor TTJR3T 3 ITOTCPT ?TT#0r ^ I 

2. IqnVWW *1 tiqnH 

ftfaft-gsnnfa (*rmr3 «»g< Pww «n6 «tP* i 6K iiifoffi^3^3tMrft^) PqPi^iqeft, 2000^', 

(i) faftqw 2 (ii) % PtHfaftSfl ««4 ^TtST 

“ (ifo?) ‘ %m % * l g< PPlPHfl BT n * 3i'q«ln Pinfaw^^WI 

(ii) pqpl^ i qul 5%-OTfirfWT (1) 3 

yPn^iPsa 

[H 1/23/£ft/2000-«*3-II] 

■5m *Jftra, *i4micW» Ww 


3128 GI/2003 


(1) 



2_ _ THE GAZETTE OF INDIA : EXTRAORDINARY [Part H—Sec . 3(i)} 

MINISTRY OK FINANCE 
(Department of Economic Affairs) 

RESERVE BANK OF INDIA 
(Exchange Control Department) 

NOTIFICATION 
Mumbai, the 3rd October, 2003 
No. FEMA J0I/2003-RB 

Foreign Exchange Management (Transfer or Issue of Security hy a Person Resident outside India) 

(Third Amendment) Regulations, 2003 

G.S.R. 835(E).—In exercise of the powers conferred by clause (b) of sub-section (3) of Section 6, Section 47 of the 
Foreign Exchange Management Act, 1999 (42 of 1999) and in partial modification of its NotificationNo. FEMA 20/2000-RB 
dated 3 rd May, 2000, as amended from time to time, the Reserve Bank of India makes the following Regulations to amend the 
Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India) Regulations, 2000, 

namely:— 

1. Short Title and commencement: 

(i) These Regulations may be called the Foreign Exchange Management (Transfer or Issue of Security by a 
Person Resident outside India) (Third Amendment) Regulations, 20w. 

(ii) They shall come into force from the date of theii^ublication in the Official Gazette. 

2. Amendment of the Regulations : 

In the Foreign Exchange Management (Transfer or Issue of Security by a Person Resident outside India) Regulations, 

2000 . 

(i) in Regulation 2, after clause (ii) the following clause shall be inserted, 

“(im) ‘entity incorporated outside India’ means an entity incorporated/registered under the relevant 
statutes, laws of the host country”. 

(ii) in Regulation 5, sub-regulation (1), for the Words “or an entity outside India, whether incorporated or 
not,” the words “or an entity incorporated outside India,” shall be substituted. 

[No. l/23/EC/2000-Vol. n] 

USHA THORAX, Executive Director 
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^ 101/2003-3rrc*ft 

fpifTRi Ft+hT (3ihM) ^ ^ tiihh ^hF« ^ #n] 

WWTmft, 2003 

m^T.fl. 836(31).—1999 (1999 42) (73) (^T) 

(e) sftre^r), ot-stkt(3), 

m -g%T[ Tpr HKrftd faHfdfeld 

eRldl % : - 

L I 1 7. 1 1 j -lS - r . : 

dm 3TtTHTT3T 


1 . 


(3?1 ^Tff 1-4 ^TT) fatddHMdl , 2003 

4^elT'^l) I 



[^TTTII—T5F53(i)] 




3 


(2) *f yWH afr dl<V<a % efPX#^Tl 


2. taPtaHMtf) y at'SRfaTR - 


(i) 

(ii) 


(iii) 


(iv) 


(v) 


(vi) 


(viU 


Cviii) 


'3TMaW %, fa^aft y4«r 3tfafaaa, 1999 3^p#cT% ; 
"War % aaa, aTcj, 3rra#, ataiaf ■sraT srfaarat (arer> 
mar (mar Mi man % atcrfa^atr*aa stIt sijrfsRT, 

fa^?Tr (aiPrartft) mar-^ at^nr (^ywimanr-at mar) 

araar arfaarat (alarm) marram cmarTCartmaT) arfai^a 

t; ■.•■'■ 

■■ ^HK i fV i " # fawt #rr, arqat, ■wifHc^i yfd^M, awterct atf, 
PmPm ftw, ww araaT fa^r awr agfca aw ■aar *r 
yiifaar^tar; y 

" 4 )^ 5 t mar %, sa fafraaracft ^ arax a?r arfra 
3 i^<f^ici ^rf mar srfa^ra %; 

-tfrfar fatar %, fa^afr gar w (arm % are* faara awr 
aTar mfaa - 5 HT afwjfcr aa 3 tam zftx Maa) fafaaara#, 
2000 % 3t?rfa at af arawr 3 (gafa% fear iTaT fa%ar 3 rta^a 

<s^lrf 

(^T) f^T%^T ^r5=FTT ^ ^rnT^ 29, 2001 ^r 

«TTfT?T ^TT, 

(^) 3T^T TTTRc^r *f faPl<4Hlc|<^ ^ ^irq- dl(Vesi ^lp<d 


*JT; 


••^y^L]|^|i| fiJlpHd Pi^hm (3?T#^r)" %, 5^1 TJ4*T OHl) 

f^fn^mcicil ^aooo ^ 2 ^ (xi) # mR^iRcI <£[i 


3^TIctfH’M HI cleft cfc TUTH - cl l <RsT 3Tfefr^ ^Icil HrcfT 

3frr ^ ^ stcFfcT R# 

■^TTm^T S^fd ^ ^T eH^H ^ W% 3tf^rr 


t ark^TTfocT't; 

’ THfHHHlHefr %, 3^fnw ^ -arcPfcT «RT# R# fafanHiq??! 
3if^rrrt; 

"3T2^ft" %, ®ft 3H^^q| 3^5 rl % I 
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\ 

4 . fem 3R2J MtoM # sftr WTcT ^ Rmld ^ #cf ^ 

*hhi-< 4 3K^^fn cjim^ afirf^yrt^ w srt^r 

5. RT ^^TOT'qT 

(i) ^gwfcr PftPtct # 3&ttf ^ptt wnr ^n% fefr ^r 

^) % RRT 1 ^ faPmidd) Rm 2 # Hpc^fed 

^ 3tj^k ^‘^l^m'^r^ir^nt; 

^) f^Tt ^rg^qR^T fHMfMcf f^R %> ^TPT # «Hf^T 3R^T 

^h<hkI («Mn aftr^rr^) ^TcTT 4s fa>qi wrtt crtt ^rtt 
^TTT l^rgTrT SirqNfcfd ^^TRTlt; 

r) fefr ^g^qTfRr PrPrt fa?m % ^ *jtRct 3w^t 3Tgrfecr 

I<^fr (^Trf) wrr 4^ WRTT 3fh: ^HKlI^I ^T- 
R7f3TR3Tt (^TTcj;) ^TcT ^T 3fcfttf *H^Tl I 

^ f^TRlelfercT %> ftT^RT, %> f^THR %> 

*fkdk R<d4 fqPif^De % : 

(i) <-m 41' ^RfagMciH ^TTcf 

fofWTRcfT % STgrTTeR % 3J#T#it, 

(ii) 'Qlcll *JK<*> ^ ^KcT # ^TT^37Rr qq ^TRcT ^ '^T ^quf 

digch^l ^^lci«*Rfqei ^fRi^lt; 

\ \}* 

(^) (^g^qrfrq ftqftd Rm4f (#^t) im 

qq ^HldeH) faft^HMc-fl 2003 % cTTg ^ ^ "drfTfel qr 
flR7t^g^Ml<lq RroRm fePT ^TF? # ^TltTcT ^3TTT# 

(3TT^Rff/ H^lq) ^RT) ^RTT 3RRIT ^th4^H3TR («N*) ^RTT 
g^T mRm^cii cRF> wfr tw w ^kTT % aftr qf^dcii tr 3^t 

(^O ^sHi'Ciq Rrqfaci Pict)iq%snfcr argrt^rr 

hT^I T RI3TTT3Tt (3TT^cff/ 4Rff*?i) '^sTTcf e^T gcT MRM^dl 

rfqr ^Tfr Rg - ^^)C1I % 3Ttr ^R^qi TIT OT# 3TPT TT^3JJ7^- 
r^T^) W^"^r^TRTvdRJll; ? '; 


■•■"if «««»' ■"••miM- " i ... 


- .■•>•■»+■»■«.■, u tmmm >*>. .»• .1 
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(^) fafift PrnftcfR wrt%^ fir*nft?r 1*4) <sici 

gjinqcT ■ ( tt t^v4t fit y*K 3fi *i£ fit ■^ft'ir, ■sfc fit ■§r, •r^t fit 
■5|T^t; 

(•30 ftrtfr Prnftrr %> fir snffirr angfilv firarfir 

•3WT T3Rt vdH I -m 1 TT ft*IT ‘ r r*TT «£ffi aTO^T fit ^ <£r£ 3T^T 

^STT^TT 3?)T^Rr^ mRmcmcII TR <J«H*1 

3jf7j^ ^Hl4if<nd 3% «i< ^ '*11^*11; 


(q>) f^jfit Pl J lfH(T Pi*i 4 '5RT 1*4) fit yffl-’jld ■fir *)£■ 

fa^i Hfif f*^l *tl^TT; 

(^3) ^rf ■H^smO*( Prnftcr Pi*i4 - 


O) 


(ii) 


<£)f fit^r ffi%?r Rrafi 3r*rer ot^r skt fcfit aiPHifii) 
<tfTT<ft?T (R^arRarrfi) ^r a) ciRcr 3R (r*cfl % i 

arqfi skt *nfm fimfif ^ ^ fir fMt ft^?r ^r 
■qiTcf fir fofit HI'-Mdl ilM +4T* , <**A '*i ?R t*4) 4'4)'J>cl 

^ef^r iiteR % tnwr fir y^Rnrr «iwn *R fir ^r 

TRfgafi'SKTPi’Rr «*ni%; 


(Tj) <£rfi fiRrfirrr fofit fisrfit urt 

a^i^rr 3iraR ^r y<rdift<5 iPw4l 3T*^r ar fiimH ) ?Rrfir ar*rer 

MR<j<f4 Rr ftfiNfir 3% -Qfifc ^ afR 4) 

■qrrfifa fofit fit ■nasMiiRr f=mffirr P»*i4 ^ ariwr arrarr 
Trr^Htam^T3r Rm i H) aq firaRrarqR^Htq fejhRf^trerre 


(EJ) iqfc 55T ^ WOT '^T cTRfrg fit ^ fofit 

mstirtRT PrnRm Riot ^arRreR arrsiR tr Urtt ^rit tR^r a*r 
difitrs r ^r 4)'jj.^ ^r fit ^ra^rqrfiRris^RrcT R*iq mrtt fir ar^di 
w » <M i g< M Pw i -h) ^PW Ri t if^rarefit * amrRr m#=r 
TjRnjffi fir Rfim f)^ to 3 y fir ^ fir 3fir rift 

^rTTtl 
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(3)(33) 'NKd 'Sr Pldl-dl d-H *?t odidrl fc)Rft ■yysdl'Gd PftPTcT P)c+>ji( 

Sr 3T^ ^r$r Sr # 3«nr 3T8^nr ^ ^ ^rr ; 

C^) f^r ^igsrijRta f^mPrcr farm Sr wx IdfddH i dd) % 
3t^tr fg^?fr girr Sr 3?«raT Sr ^rf 3 ^r 3^-ft^rr ttzit ^nr 

fdfdddldcll % TITOT m-0<g 3d)ldl % tSt St^IT 3EJTT 

3T^RT dtui '§1% T R Hdl£>d 3#f^vJlT <dm<li 3rtr -^d>ld) % IcR 

^r^r^nS-^^OTTTT ^^^jMaMRid ngT gH ii ; 

/ 

■4>fdMi| ebl T^TI SPjqfo 

6 .^rf +ry,<Hi<i<M *rrc?rSrfaSjt 3 nf«ifrcT 

<3?PTRt^TRT PPHRnRdd eft T 5 TT% fciM. d i *n -Hld^l d>< q^d l t - 

(i) Id-)*?) 'HKdld d)ddl ^ £ld<) % Si" Tfcipr ftc^r TT' eiTOt 9 T 3 ?T 

TTf^T; 

(ii) 4^r fS^TT 3#Rrat (T^>.H 3 TR) 3 ^ 

(R3diKl *W) S}dl<3l -dHTTgT^SrsrrftrTTlftT; 

(iii) ftft# TJ3T fiifdddH 3rfapRPT, 1973 % 3TSraT 3*1% 3TcPfrT ^Tft 

3if?rg^RT3Tf sm^T f^?rt gsr w srfaPm c*irc?r Sr «n?r fartft 
Pidi*?l °dl^d'^9fd-^rd^3RtTR3r^fir r f^ faPw i dcfl , 2000 

^ yi^H') % 3i j*HK ■Wld’TPT iH^l dl-ddl % 3id J fd Tpr 

f3%?r 7Tf?T (d) 1 * TTR fd^sd Tlf^T, 3$T <?ld) dlHcd) Sr fd^s?) 

WtT (fife# ysi o^rd~l -didSI) fdldddldoll, 2000, '-(HHd-^PHd T TT 
■JTSJT -d^TlRm ■3Tjg^t (ii) -fcr < 1) % Mic^d) Sf fqfdRt*; fddd 
3flT'?TrSf%3r?5ST'5rSti * * 


[MPTII—'^Fg3(i)3 
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31^^! 


fr>m faPwiM«fr % <l<faH llKWH tfr^nyftq? 


fSr^?fr gsr g«ro ( tjst # ^m: 
^T3TKraT^TT) faP(<WI4cft, 2000 

3FJ^4t4? >Hl 34 4 

Ih^FT ?!«<; PicMd PTC >3ii»<^ I 

y«i g^ (w* #3«*rc#n 
srsraTs^irc^T) f4fH4HM<4i, 2000 

5 *'*Tf «*>M*-fl Pl4>M 

(3^raWt)’, fH+.{% 

(3Tj4t4t)’ 5?K fWcT (W 'Jtl'14 1 

gsu y4*r (^hi) fafn^Hi*rctr, 

2000 

M 

t > 

. . 'i 

5(1 )(i) 3i1 < £n) # 

141WT8 (2)4 

1 4 

3Tjgit7 4 ... - , 

• % *-qr 4 >m4 Phw aflr ‘f44?ft 

4Al4l PR5|^f’(3fr^t)’, ; 3ftrf^?Tt 
4)^ Ew,rev/Rfc»a <*>441 rHcN4l * 
gi<Pi«wct *ir*4 1 

Wyi)^w^(^nrcT^r diirr Fi^rcr 

f4ft44 5(3)(ii)3ftT(4)4 

ch<H dl<?i oqft-d &KI yfrigid *+>1 

3TcRW 3T«raT Pl4<-H ) fetW'MHMtft, 
2000 

IdMdH y^Z All ) H 

1 4 MRfJME? ‘3(T’ ^*^4 2 
afftfiif 

313^3 4 (4rr 3 ), 

3?3^ 4 # 

3) 3^4) 5 4 

tor 1 ‘3fir fcj^fr chM.41 
aft## *rrf?r 1 

fgfwira#, 2000 

3Tjg# n # % <*>hA Pw>i^' 

5?l«^ pTOcT 1 . 


[4 1 / 23 /^ft/ 2000 -H* 5 -n] 
^1 «ftTRT, «r» i*1 h i ch «f» Pi<v*l#> 
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MHIFICAITOf 

Mumbai, the 3rd October, 2003 

No. FEMA 101/2003-RB 

Foreign Exchange Management [WMMlrwrfrfGa^Ptomittta. to Overeeu Corporate Bodb. (OCB.M 

Regulations, 2003 


Short title and commencement 


1 t 1 ) These Regulations may be called Foreign Exchange Management OfoArawal 
Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2(kffl 
{2) They shall come into force from the date of their publication in the Official Gazette 
2. I-or the purpose of these Regulations - 


of General 


(i) 

(ii) 


(Hi) 

(iv) 

M 


(vi) 


(vii) 

(viii) 


Act” means the Foreign Exchange Management Act 1999; 

Account means Savings, Current, Recurring, Fixed Deposit opened and maintained 
under Non-Resident (External) Account Scheme (NRE Account), Foreign Currency 
(Non-Resident) Account Banks fecheme (FCNR-B Account) or Non-Resident 
(Ordinary) Account Scheme (NRO Account); 

Deposit includes deposit of money with a bank, company, proprietary concern, 
partnership firm, corporate body, trust or any other person; 

Existing account means an account maintained on the date of commencement of 
these Regulations; 

Existing investment means an investment made pursuant to the general permission 
granted under the Foreign Exchange Management (Transfer and Issue of Security 
by a Person Resident outside India) Regulations, 2000 provided that 

a) in case of Portfolio Investment Scheme, the investment was held as on 
November 29, 2001 and 

b) in other cases, held on the date of commencement of these Regulations; 
Overseas Corporate Body (OCB)" means and includes an entity defined in Clause 

(xi) of Regulation 2 of the Foreign Exchange Management (Deposit) Regulations, 
2000 and which was in existence on the date of commencement of these 
Regulations and immediately prior to such commencement was eligible to undertake 
transactions pursuant to the general permission granted under the Regulations; 

“ Regulations” means the Regulations made under the Act; 

“Schedule” means Schedule to these Regulations. 


Object and construction of these Regulations 


3. These Regulations seek to withdraw the general permission to Overseas Corporate Bodies 
.(OCEIs) to undertake transactions in terms of such permission granted under the Regulations 
and shall be construed accordingly. 




f I 
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Overriding effect 

4. Notwithstanding anything contained in any other Regulations, these Regulations shall prevail. 

Withdrawal of general permission and unwinding of investments and transactions 

5. On the commencement of these Regulations - 

(1) a) no fresh account by whatever name called shall be opened or maintained in the 
name of an OCB. 


b) the Regulations specified in column 1 of the Schedule shall be amended as 
mentioned in Column 2. 

c) an existing NRE (Saving and Current) Account held or maintained in the name of an 
OCB shall be closed and balances repatriated forthwith; 


d) an existing NRO (Saving) Account held or maintained in the name of an OCB shal. 
be closed and balances transferred to non-interest bearing NRO (Current) Account. The 
disposal of balances in such NRO (Current) account shall require specific approval of 
the Reserve Bank except in the following cases: 

i) ail local payments in rupees; 

ii) remittance outside India of current income in India of the account holder 
net of applicable taxes; 


e) an existing NRE (Recurring/Fixed Deposit) Account or FCNR (B) Account held in the 
name of an OCB, may be continued till original maturity and on maturity the proceeds 

shall be repatriated forthwith; 


f) an existing NRO (Recurring/Fixed) Account held or maintained in the name of an 
OCB may be continued till original maturity and on maturity the proceeds shall be 
credited to NRO (Current) Account; 


g) no facility of any nature whatsoever shall be granted on the security of an account 
held in the name of an OCB; 


h) any loan or other facility granted against the security of a Recurring/Fixed De P°^ ,t 
Account held in the name of an OCB, shall not be renewed and shall be closed by 
adjustment of the proceeds on maturity of the deposit; 


(2) a) no investment in any security shall be made by an OCB, 

b) an OCB^may ^ exjstjng jnvestment in the form of shares or convertible debentures 

held by it, by sale or gift to any non-residenVIndian (NRI); 
ii) dispose of the existing investment in the form of shares held by it, by sale at a 
rate not exceeding the prevailing market rate through a registered stock broker 
on a recognised stock exchange in India; 

c) an OCB shall not be eligible to purchase equity or preference shares or convertible 
debentures offered on right basis by an Indian company, and no Indian company shall 
offer equity or preference shares or convertible debentures on nght basis to an OCB, 

d) where any offer on right basis made to an OCB before the date of commencement of 
these Regulations, is existing on that date, the OCB may renounce it in favour of any 
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3. 


person resident in India or a person resident ou*'ide India who is eligible to invest in a 
security of an Indian company under the Regula^ns ; 

a) no person resident in India shall borrow from, or lend to, an OCB either in foreign 

exchange or in Rupees; yn 

b) where any borrowing from or loan to an OCB, whether in foreign exchange or in 
Rupees made in accordance with the Regulations as applicable, is outstanding on the 
date of commencement of these Regulations, such borrowing or loan shall not be 

renewed on becoming due, and no interest thereon shall accrue after it falls due for 
repayment. 


Permi ssion to hedge certain transactions:- 

6. An OCB may enter into a forward contract with rupee as one of the currencies with an 
Authorised Dealer (AD) in India to hedge - 


(i) 

GO 


the amount of dividend due to it on an existing investment in the form of 
shares of an Indian company; 

the balances held in an existing Foreign Currency Non-Resident (FCNR) 

account or Non-resident External Rupee (NRE- Rupee) Term Deposit 
account; 


(in) the amount of existing investment made under Portfolio Investment Scheme in 
accordance with the provisions of the Foreign Exchange Regulation Act, 1973 
or under the notifications issued there under or made in accordance with the 
provisions of the Foreign Exchange Management (Transfer or issue of Security 
by a Person Resident outside India) Regulations, 2000, and in both cases 
subject to the terms and conditions specified in the proviso to paragraph 1 of 
Schedule II to The Foreign Exchange Management (Foreign Exchange 
Derivative Contracts) Regulations, 2000, as amended from time to time. 


[VTTII—^T*g3(i)3 _ aTOTWr _ 11 


Schedule 

Amendments to the existing provisions of the FEMA Regulations ; 


1 

2 

Foreign Exchange Management 
(Borrowing or Lending in Foreign 
Exchange) Regulations, 2000 

In the Schedule, in paragraph 3, the 
word 'OCB' shall be deleted. 

Foreign Exchange Management 
(Borrowing or Lending in Rupees) 
Regulations, 2000 

In Regulation 5, the words 'or an 
overseas corporate body (OCB),’ 
.’/Overseas Corporate Bodies(OCBs)’ 
shall be deleted. 

Foreign Exchange Management 

(Deposit) Regulations, 2000 

In Regulation 5 (1)(i) and (ii), 
in Regulation 8(2), 

in Schedu le 1, . ? ■-/ ■ V 

in Schedule 2, f M |J . 

in Schedule 7, 

the words 'or an overseas corporate 
body’, ‘and Overseas Corporate 

Bodies (OCBs)’, ‘and OCBs\ ‘/OCBs’ 
shall be deleted 

Foreign Exchange Management 
(Transfer or Issue of Security by a 
Person Resident outside India) 
Regulations, 2000 

In Regulation 5(3)(ii) and (4), 
in Regulation 9(2)(ii), 

in item Nos 2 and 6 of Annexure ‘B’ to 

Schedule 1, 

in Schedule 3 (paragraph 3), 

in Schedule 4, 

in Schedule 5 

the words ‘/OCBs’, ‘or an Overseas 
Corporate Body’, 'and Overseas 
Corporate Body', ‘or OCB 1 shall be 
deleted. 

Foreign Exchange Management 

(Foreign Exchange Derivative 

Contracts) Regulations, 2000 

In Schedule II, the words 'or Overseas 
Corporate Body’ shall be deleted. 


[No. l/23/EG/2000-VoUI] 
USHA 7HORAT, Executive Director 
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